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DPL.349-59
8 My 1959
MEMORANLUM 7OR Chief, Fisance Sectien, I'PY

BUBJECT ; Approval {or Yesponder Beacon Purchase for
C«130 Task ‘

aar&&mn& 1 CPD-3105-59, 8 May 1939, to Acting Chisf, [ PI,
Same Tubject

i. In responss to the request for approval contained in
reforence documnant and te your quastion regarding the activity
te which this expenditurs should be charged, I bave the following

raplles:

a. The Chiel, Matarisl Branch, is correct in stating
that the C-130 task as it relates to LPU i in fulfillment of the requirs-
snents laid upon the Alr Section, Operations Braach,

b 1 ars awars of the background concerning the reguirs-
ment for thene beacons, You will recall my discussion with you
wherein T mentioned being present 2t & meeting in My, Plsesil's
wifice when he gave oval approval for continuad dovelopment oa the
W esponder Beacon to paralliel similar devslopment on a like beacon
in the Office of Communications. Therefore ! approve the expuandi.
ture s outlined in para. 3 of refareace.

2. 14do not {sel, however, that I ¢an coacur with the proposed
maethod of payment suggestad by you in para. 5 of your meme. My
reasons Are as follows:

a. In pars. 4 you indicate that Teft tae 25X1
manuiacterer under the Lopression that the cont was to be biiled
to LAC, It appears Lo me that to change the purporied purchasar
at this poiot frons A0 to an individual whose organizational affili.
ation is not identified and where the billing {s to be mailed to his
home address would tend to confuse the manulacturey and to jerhaps
arouas susplcion regarding the bona f{ine nature of the procurzmaat,

b, In sddition, has 3 rather leagthy assccia- 25X
tion with C1A in the Sres of clandesting alr oparstions in the course
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of which 1 beliove he has been associated more or less ovartly

in deaitngs with commercial organizations in & manner that parkaps
could be assurmed to have fairly wall identified hio: as an individual
angaged in some kind of unorthedox activities.

€. Ths Tasponder Beacon itsslf is & sulficiently vnusual
itea that it is not subjact to purchase ordiaarily by private lndividuals
wxless they have some overt affiliation with & commercial aviation
sotayprice.

3. In view of the above, all of which points were checked with
the Chinl, Security Jection, NPI, T weuld recommead the fallowing
sourse of aetion: -

a. §weuld suggest that in order to raduce the time
consumed in the payment process, aad to sliminate the necaasity
for haviag LAC bill USAF, you coasider communicating with| | 25X1
[ ] Treamurer of LAL, in a manaer that would parmit interception o5y 1
of the billing and direct referral to you.

b. M you coucnr ia my seggestion abeve, I would ask that

you prepare correspondencea to| | surfacing the problem and 25X1
eulistiog his cooperation.

JAMIS A, CUNNINGHA M, IR,
Acting Chief, I PI.L1/F

LPL-DEf P IAC I /bh
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